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• Stock markets negative while S&P Futures positive, government bond

yields mixed and the dollar trading with gains, as volatility in markets

continues, with investors debating upcoming central bank decisions and

digesting jobless claims data after last week undermined payrolls figures

• On the monetary policy front, attention is on Banxico's decision, where we

anticipate a 25bps interest rate cut to 10.75%, in line with consensus, but

with a split decision. In the afternoon, the central bank of Peru will

announce its decision, where it is expected to keep its reference rate

unchanged at 5.75%. In addition, the market will be attentive to

comments from Barkin of the Fed in search of further signals on his next

actions

• Regarding economic figures, in U.S. initial jobless claims stood at 233k,

below the consensus estimate of 240k and the previous week's 249k,

while continuing claims –which include those who have been filing for at

least a week– were higher than the previous figure. In the evening,

inflation data for July will be released in China

• In Mexico, INEGI published July’s inflation at 1.05% m/m, with the core at

0.32% –both slightly above expectations. As such, annual inflation

accelerated to 5.57% (previous: 4.98%), with the core lower at 4.05%

(previous: 4.13%)
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• Fitch Ratings affirmed Comisión Federal de Electricidad's international scale

rating at 'BBB-' and its national scale rating at 'mxAAA'. The outlook is

Stable. The ratings are equal to Mexico's sovereign rating, reflecting its

strategic relevance to the country and government ownership

• Arrendadora Actinver announced its intention to prepay its short-term issue

ARREACT 04123 on August 16, 2024. The bond currently has an outstanding

amount of MXN 700 million

• S&P Global Ratings assigned an 'mxAAA' rating to Banco Inbursa's BINBUR

24 / 24-2 unsecured bonds, which it intends to issue for a target amount of

MXN 5 billion (max. MXN 10 billion)

• Mixed balance in sovereign bonds. 10-year rates in Europe are down 1bp on

average, while the Treasuries' curve records losses of 6bps. Yesterday, the

Mbonos' curve printed an adjustment of -10bps on average. The 10-year

benchmark (Nov'34) closed at 9.64% (-11bps)

• Positive dollar against most G10 currencies, with NOK (-0.5%) as the

weakest. In EM, the bias is positive, with a better performance for Asian

currencies. The MXN appreciates 0.3% to 19.23 per dollar, extending the

advance of the previous session (+1.5%)

• Mixed performance in commodities. Crude-oil futures fall slightly 0.1%,

following the hint of a possible diplomatic rapprochement by Iran's

president, after a call with his French counterpart. Gold and silver rise 1.3%

and 1.7%, respectively

• Caution returns and the main stock markets show a negative bias after the

recent dip buying. On the other hand, US futures anticipate an unchanged

opening. Out of 15 S&P500 companies releasing their results today, 7 have

already released them, most of them better than expected

• Europe trades lower, with the Eurostoxx down 0.5%, dragged down by the

technology and consumer staples sectors. In Asia, declines predominated,

highlighting the Nikkei with -0.7%

• In domestic corporate news, Oma reported a 4.2% y/y decline in passenger

traffic monthly of July, reflecting a 6.2% y/y fell in the domestic segment

and a 10.7% y/y increase in international. In the US, Eli Lilly is climbing in

pre-market (+10.4%) after raising its 2024 sales guidance

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
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